
Good afternoon,

Charlie Crist is unveiling his property insurance plan today, and if it's anything like what he did the last time 
he was in office, Florida taxpayers should brace themselves:

• By expanding the government-run Citizens Property Insurance Corporation to uncontrollable 
levels, Charlie Crist left taxpayers on the hook for billions of dollars in liability while forcing 
private insurance companies out of Florida, leaving homeowners with no other options.

• After doubling the size of the Florida Hurricane Catastrophe Fund, Charlie Crist created an $18 
billion deficit that would have resulted in major assessments on policyholders in Florida in the 
event of a major storm, with experts saying Florida could not "borrow enough money to make good 
on its promise to pay hurricane claims."

Does this type of policymaking sound familiar? It was Charlie Crist using Obama’s playbook on 
property insurance … all at the expense of Florida families.

See the background below and use the following statement from me in response to Charlie Crist today:

“Charlie Crist has already tried the Obama playbook of bigger government and skyrocketing debt 
to deal with property insurance rates. Unsurprisingly, Florida taxpayers were left on the hook for 
billions and homeowners were left with fewer options to protect their property. Under Governor 
Scott, Florida has done the exact opposite, reforming and shrinking Citizens Insurance while giving
consumers more choice and competition to protect their home. Florida can’t afford four more years
of Charlie Crist using President Obama’s playbook in Tallahassee."

 
Matt Moon
Communications Director
Rick Scott for Florida

###

BACKGROUND

Crist Expanded Government-Run Citizens Property Insurance Corporation. “Now the Sunshine State awaits 
the really big one: Hurricane Charlie (Crist). When that storm hits, Floridians can thank the former Governor. In a 
mere four years, he crippled the private insurance market and socialized taxpayer risk into two public institutions…
Start with Citizens, created in 2002 to consolidate various entities into a single insurer of last resort. Other states 
have these funds, but they set the prices high enough that consumers rely on the private market. Not in post-Crist 
Florida. In 2007, Mr. Crist championed legislation that froze Citizen's rates at 2006 rates, undercutting the private 
market. The law also gave Citizens the right to sell insurance to any Floridian who was quoted a rate more than 
15% above Citizen's rates.” (Editorial, “Waiting For Hurricane Charlie (Crist),” Wall Street Journal, 2/23/11)

• Expansion Forced Private Insurers Out Of Florida. “Private companies couldn't compete. State Farm, 
Allstate, USAA, Nationwide and others either left Florida entirely, slimmed down or stopped writing policies
on the coast—where almost 80% of Florida's insured properties are located, according to AIR Worldwide, 
a risk modeling firm.” (Editorial,  “Waiting For Hurricane Charlie (Crist),” Wall Street Journal, 2/23/11)

• Florida Had To Count On Taxpayer Money To Cover Its Liabilities. “So how would Citizens pay its 
claims? It has three sources of primary income: premiums from policyholders, coverage from its reinsurer 
(more on that later) and the ability to levy "assessments," or taxes, on policyholders and every other 
Floridian. It's the latter ability that Citizens counts on to top up its coffers, and that's what makes it different
from a private insurer, which lives and dies by its actuarial estimates before the storm hits.” (Editorial, 
“Waiting For Hurricane Charlie (Crist),” Wall Street Journal, 2/23/11)
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Crist Doubled The Size Of The Florida Hurricane Catastrophe Fund. “Months before hurricane season, 
Florida faces an unprecedented threat to its fragile home insurance market, again risking price spikes and policy 
shortages. The threat comes from the state's primary tool to prevent such mishap: the Florida Hurricane 
Catastrophe Fund. In an effort to stop rate increases, Gov. Charlie Crist and lawmakers two years ago doubled the
size of the fund to sell $29 billion in storm protection to Florida insurers, at prices far below the private 
market.” (Paige St. John, “Fla.'s Hurricane Catastrophe Is Fund In Jeopardy,” Sarasota Herald-Tribune, 2/7/09)

• But The Expansion Created A Shortfall Of $18 Billion. “But since last fall, Cat Fund advisers have 
warned that Florida cannot borrow enough money to make good on its promise to pay hurricane claims. 
The shortfall is an estimated $18 billion.” (Paige St. John, “Fla.'s Hurricane Catastrophe Is Fund In Jeopardy,” Sarasota
Herald-Tribune, 2/7/09)

Governor Scott Reformed And Shrank State-Run Citizens Property Insurance. “Gov. Rick Scott Wednesday 
signed into law sweeping changes to the state's largest property insurer that will try to shrink the company by 
moving more homeowners into the private market…” (Kathleen Haughney, “Scott Signs Bill To Reform, Shrink Citizens 
Property Insurance,” South Florida Sun-Sentinel, 5/29/13)

• Reform Means Consumers Could Begin To Purchase Private Insurance At Same Price. “The new 
law, which takes effect July 1, creates a clearinghouse for Citizens' Property Insurance, so homeowners 
can compare Citizens' rates to coverage available through the private market. A homeowner who receives 
a comparable rate from a private company will be forced to take it.” (Kathleen Haughney, “Scott Signs Bill To 
Reform, Shrink Citizens Property Insurance,” South Florida Sun-Sentinel, 5/29/13)
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